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Equities Low Volatility Portfolio Team 



In September, Equities Low Volatility yielded a 
return which was slightly below that of the 
global equity market. Considering the strong 
return within September, it is no surprise that 
Equities Low Volatility cannot follow the very 
strong performance over September. In 
September, Equities Low Volatility yielded a 
return of 1.28% before costs whereas the global 
market rose by 2.10% before costs. Seen in the 
course of the full year, Equities Low Volatility is, 
however, still ahead of the global market, which 
is impressive since Equities Low Volatility has a 
beta of 0.7-0.75 in relation to the global market. 
In 2019, Equities Low Volatility has yielded a 
return of 18.30% before costs whereas the 
global market has risen by 16.20% before costs.  
 
The risk that the US economy will enter into 
recession within the coming 12-month period is 
increasingly being discussed. Due to the risk of 
a US recession the market is showing a dramatic 
reaction to insignificant news. At mid-
September, we suddenly saw a dramatic sector 
rotation. Value equities rose considerably in the 
course of a few trading days whereas 
momentum equities dropped back just as 
sharply. This sector rotation was very strong in 
relation to the so-called Dow Jones Value Index 
and Dow Jones Momentum Index for US 
equities. The increase of the Dow Jones Value 
Index was 3.45% on 9 September 2019 - 
corresponding to the highest return since the 
establishment of this index at the end of 2001. 
The following day the Value Index gained 2.56%, 
corresponding to the seventh largest return on 
one single day. Likewise, the Momentum Index 
lost 4.53% and 4.08%, respectively over these 
two days. The value equities which rose 
considerably were e.g. companies within 
trading (department stores) which have 
otherwise been heavily under fire in recent years 
in step with fear of disruption from online 
trading as well as life insurance companies and 

banks which are squeezed by the low interest 
rates and fear of recession. In addition, 
momentum equities within stable consumer 
discretionaries, utilities, properties and IT 
declined.  
 
The sector rotation had a negative impact on 
Equities Low Volatility’s relative return in 
relation to the global equity market at 0.75% 
over the two days. It is no surprise that our 
portfolio slightly underperforms the global 
equity market during such a rotation since it is 
a condition that companies in Equities Low 
Volatility is of high quality which implies that 
the companies must have high and stable 
returns on invested capital and have a stable 
and attractive position in relation to the rivals 
and not be threatened by disruption – as for 
instance department stores in relation to online 
trading. In addition, Equities Low Volatility 
typically has low or no exposure to the most 
volatile companies within financials such as life 
insurance companies and banks which are 
under intense pressure by competition and low 
return on equity. In a scenario where the prices 
of the most volatile companies, which in this 
context were also high-value companies, go up, 
Equities Low Volatility will typically deliver a 
return slightly below that of the global market. 
This will typically be brief periods of time where 
industries or sectors under pressure yield higher 
returns than sectors in a more stable 
development. In the long term, we are fully 
confident about the strategy’s – Equities Low 
Volatilty – focus on companies with long-term 
stable business models and stable/attractive 
returns on invested capital. 
 
 
 
 
 

 



 

 

Important Information 

This article material has been prepared by Jyske 

Bank, Danish Business Reg. No. 17616617.  

Under no circumstances is the information aimed 

at persons residing in or in a similar way attached 

to a jurisdiction where it is unlawful to make such 

offer or solicitation. 

The information is never addressed to persons 

residing in the US or persons who have a similar 

attachment to the US.  

The material is not an offer or a solicitation to buy 

or sell, nor to be regarded as investment advice. 

Investors are always urged to contact a personal 

adviser regarding specific investments, tax issues, 

etc. before buying or selling financial instruments. 

The information is copyrighted by Jyske Bank and 

must not be represented or reproduced in any 

other way without acknowledgement of source.  

Jyske Bank has taken all reasonable care to ensure 

that the information in this material is as correct 

aspossible and information is received from 

sources which Jyske Bank finds reliable. Jyske bank 

shall not be liable for any direct or indirect losses 

due to incomplete or erroneous information.  

 

 

 

 

 

 

 

Past performance, movements in market prices 

and forecasts of future performance and 

movements in market prices are not reliable 

indicators of future performance or price 

fluctuations. 

You run a risk when you invest in financial 

instruments. Performance and/ or price 

development may be negative. The price of and 

return on an investment may fall as well as rise, 

among other things because of fluctuations in 

market prices and exchange rates. If you invest in 

another currency other than your base currency, 

you accept a currency risk. The information in the 

material is subject to changes in market 

conditions, in returns, dividends, prices, exchange 

rates, interest rates, fees and charges and other 

payments, and tax circumstances, etc. Errors and 

omissions excepted. 

 

 


